Approved For Release 2003/04/02 : CIA-RDP80R01 731 R0002001 50067-5 


STAT 


STAT 


Is ps^csitiiaaii Z coaselwed ^ a ViiTtifW'*-**# 

of aetitseKic ststssg^j, is 

tfea Tiak. ssaw ssM^^pie^ W s^^ditcm 

nmi Sntjanflad, % &amm ^ se^iSW 

Jflc»t 08^ ^ ecasSat&m&if sIkxiI S<yvU^ ae«ii^eie g»dirfe.- j^artijas?. 

X do aa4 Siaw ««Lia. talce eaafsat fj^ae tlw 

Eicsiit tisat Savi«t iadusiay i« XiJtely to gjpoif ko a«i* 

oeafc oC y. s. la to 61 o cast ia igffO. 



Allen I?. Dalis*® 
Dire<?bair 


(mj 


xed 


^ ^ m9 


Dist^yaticn: 

Orlg • Addiassec 


1 

1 

1 


- BCI 

- OES - 

- Speesila^SGe 

- m 


Approved For Release 2003/04/02 : CIA-RDP80R01 731 R0002001 50067-5 




Approved For Release 2003/04/02 : CIA-RDP80R01 731 R0002001 50067-5' 




28 APR 1959 



ilfc*.. iSesSie^ f-- 

STAT 


IXysr !Str. 

JstjgxiJL Q 

lO^ectsiie tl»xt inlSaiilssr »» ^ 

per o«% oi' 0* £. iaaaetsgr' is osep l«sfe ftg feia a -te laes #& m wte 
lateavt^ reppssc^ a ds^iasspS. reflsloei 

odf the « 9 tis 9 Bte i^t 3oi?i^ Isdus^eSf lai ^ €xt' U« S» 

iadmitaey ftxr I & yoejf 

reeuXted ia part fxtm ^e uae odT a sasre c q^ie te of 
ru33Xe--^boXlar price rs^4c@ tHee ^aa faas^^ asailstde aad fxm 
other aea date. Far easE^te# the Sa«Pt«t*a turn date ae ^sctrlc 
j;* 3 WEr i«p*fe to 5j5dastey ia afeewfd it te he a li # t t a y 
thaa ^ per oeiat ^xiiiejflahXe' etectne power IrpEt in the 
^ted Stetes* 

Xt mart he gmrt^^’ teat teexe is alsay/s tee iiT^^isaiMXitQr 
oif B i^aisiaew^ile laas^iri ensaar la future p?o^eliicaw. 

that Soviet l^kistaar iai|^ reach. T9 per otet sd* H« E. 
tetesla^ 'W WT9 Is ^teih the xeate of pcasteililir. i^paUl;^ 
it ia poasIMe Soviet ia&aitear he C*r-s:i ^ per oeixt 
- 3 f 6» tedaate!F» projectlai I cited, £m ^sr is^eech 

Tnftkf^i cleaTj bcRiewr} X do not hciXleve It la llfeieliy teat Sonriot 
litesate^ vili catdh ugi «» rapidly iirlth that csP the lidted Stetesc. 
m- yoi h<^li«v5e;, S. S. groEfte la ver^ jatete simmer teac 

'sjpectei.. 


DOCUMEHT NO. 

WO C}IAW0E EN CLASS. 

!j SEfiLASSIFSHD 
SLA5S, CKASGSl? T(J: 
Niiif KSVieW !>AT£: 



T3 S C 



STAT 


Approved For Release 2003/04/02 : ClA^l!)lt>eOR01731R0002001500S7=5^" 





Approved For Release 2003/04/02 : CIA-RDP80R01 731 R0002001 50067-5 


D-R-A-F-T 



Exec”tiv3 Registry 




/ 


j 


Dear Mr. Levine; / 

/ 

The statement in my April 8 speech delivered to the Edison 

Electric Institute th»t Soviet industry "vas no more than 40 

percent of US ind^try" is our best estimate base<|' on the latest 

information, -s/represent^ a downward revision 0f the estimate 

that Soviet industry was 40 percent of US induatry for 1956 which 

I quoted a year ago. The revision i nve l v e d aii ama S ’feeg ' neas anoe, 

the use of a more coiQ)lete set ^ 1955 ruble -dollar price ratios 
— - -"s, 'T'rx \ 

than was formerly available In a i d e ntally the Soviet’s own data 

on electric power input to industry in 1958 showed it to be 
sli^tly less than 40 percent of comparable electric power input 
in the United States;. a t/S k rv . ‘'^1 




It must be granted that there considerable margin of 

error in aMt futxire projections. Your calculation that Soviet 
industry might reach 70 percent of US industry by 1970 is 
within the realm of possibility. Equally it is possible that 
Soviet industry may be less than 60 percent of US industry, the 
projection which I cited. As my speech makes clear, however, I 
do not believe it is likely that Soviet industry will catch up 
as rapidly with that of the United States as you believe^, unless 
US growth is very much slower than eaqpected. 
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In presenting what I conceiv^to be a b^anced 6md realistic 
appraisal of Soviet economic strength, j E -rw a the risk that some 
newspapers may by selection convey a different impression than 
intended, tfy message was certainly not one of complacency 
about Soviet economic growth. Further, I do not see how anyone 
could take much comfort frpm the statement that Soviet industry 
is likely to grow from kO percent of US in 1958 to 60 percent 
in 1970. 


Allen W. Dulles 
Director 
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